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OUR SERVICES*

Counterfeiting in China: Combating
Effectively and Sustainably

Product and brand piracy continues to grow
- quantitatively and qualitatively. The num-
ber of cases is on the rise and the theft of in-
tellectual property by Chinese companies is
becoming increasingly intelligent. Chinese
counterfeiters and imitators now have a
very good understanding of IP, and their
strategies are becoming more refined. The
spectrum ranges from circumventing pa-
tents, aggressively exploiting legal loopholes
and forging certificates through to building a
Great Wall of Patents in order to block for-
eign competitors.

The following Trends are currently visible:

= Digitalization: massive increase in the
distribution of counterfeits via Internet

= Globalization: counterfeiters are tar-
geting wholesalers worldwide

= Atomization: splitting of the market
into numerous small manufacturers

=  Growing demand: customers deliber-
ately exchange expensive originals for
cheap copies of good quality

= [P push: IP rights are used as competi-
tive weapon

= Diversion: strong growth of gray mar-
kets/parallel imports

Undercover Investigations on Site

= Engagement of own ACF business de-
tectives

= Methods: sham business, undercover
interviews, surveillance in target com-
panies, screening of employees, moni-
toring of communication

= Trade fair monitoring

Securing Evidence

= QObtaining documents

= Collecting photos and videos

= Recording of statements

= Purchase and analysis of counterfeit
products

= Notarization of evidence

Legal Actions*

= Warning letters directed to counter-
feiters, traders and buyers

= Deletion of counterfeiters’ websites

= Cutting off distribution channels

= Raids (AIC/TSB/PSB)

= Qpposition and cancellation procee-
dings, administrative proceedings
(AIC/SAIC)

= Civil and criminal proceedings including
compensation

= Management of proceedings, lobbying

= Ligitation on the basis of unfair compe-
tition

= Application and enforcement of Well-
known trademark status

= ACF Public Relations in China
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Set-up of ACF Systems

= (Creation of ACF-strategies

= Planning of relevant measures

= |mplementation of ACF-instruments
ACF-budgeting and controlling
Development of case databases

FAST FACTS

Damage caused by product piracy

According to CORSEARCH estimates, the
value of counterfeit and imitated goods
amounts to around 1.023 trillion US dol-
lars (as of 2023). This corresponds to
around 3.3% of global trade. Industries
such as luxury goods, electronics, pharma-
ceuticals, automotive parts and fashion
are particularly affected.
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CHINABRAND® is an internationally regis-
tered service mark.

* Regarding the provision of legal services by Chinese and Asian
notaries, patent attorneys or attorneys-at-law, we refer to our
General Terms and Conditions, available at http://www.china-
brand.de/de/agb.html



